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For  a  city,  as  for  an  individual,   large  capital  expenditures 
most  often  require  the  city  to  borroi-j  money  in  sane  manner. 
Unlike  the  federal  government,  which  can  both  control  the  flcT-j 
of  money  in  the  economy  and  operate  on  a  deficit  basis,  cities  are 
usually  required  ty  state  law  to  operate  within  a  balanced  budget, 
often  supplemented  by  debt  limitations  and  restrictions  on  ha-r 
large  reserve  funds  can  get. 

Urban  governments  -  cities,  some  counties,  and  sane  special 
districts  -  incur  debt  through  the  issuance  of  municipal  bends. 
As  a  rule,  such  bonds  are  not  issued  for  operating,  day-to-day 
expenses  but  rather  for  construction  and/or  purchase  of  specific 
facilities,  goods  and  services. 

This  bibliography  deals  with  the  first  of  two  basic  types 
of  municipal  bonds  -  the  general  obligaticn  bond.     General  obliga- 
tion bonds  offer  the  full  credit  of  the  city  toi^rards  the  repayment 
of  such  debts,  that  is,  the  city  promises  to  levy  whatever  property 
taxes  are  nocessaiy  to  pay  the  principle  and  interest  annually 
on  the  bonds. 
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Hcxxever,  the  standard  policy  of  a  city  as  established  by 
state  law  or  the  city 's  charter  is  that  general  obligation  bends 
are  sold  on]y  alter  approval  by  the  city's  voters.     This  restric- 
tion presents  one  of  the  most  interesting  facets  of  the  overlap  of 
the  political  process  into  the  field  of  municipal  finance.     Voters 
are  required  to  balance  the  physical  and/or  social  need  Involved  - 
urban  renewal,  municipal  buildings,  a  sports  arena,  a  water 
system  -  af<,ainst  their  pocketbooks. 

Cne  major  advantage  of  general  obligation  bonds   over  other 
types  of  bonds  is  that  the  pledge  of  repayment  by  tax  revenues 
guarantees  psymcnt  of  bond  principle  and  interest   (called   "debt 
service")   on  time.     As  the  most  secure  form  of  municipal  debt,  a 
city  xrill  pay  the  lotjest  interest  rate  on  general  obligation  bends. 

Another  major  advantage  of  general  obligation  bonds,  and 
indeed  other  types  of  municipal  bonds  and  securities,   is  their 
tax-exempt  status  with  respect  to  state  and  federal  taxing  agencies. 
This  additional  factor  further  reduces  the  interest  rate  to  the 
city  when  the  bonds  reach  the  bond  market  for  sale. 

This  bibliograpliy  is   of  necessity  rather  skimpy,   since  "nevrs" 
stories  are  avoided.     Such  items  occur  in  several  recurring 
sources,  among  which  are  Business  Feck,  Barron's,   Moody's  The 
Bond  Buyer,  The  Conference  Board  Record,  Future,  Harvard  Business 
Review,  Nation's  Business,  and  the  Wall  Street  Journal.     Much  of 
the  mechanical  process  of  general  obligation  bonding  is  tied  up 
in  the  informational  statements  and  unwritten  lore  of  the  bend 
legal  counsel,  as  can  be  seen  by  seme  of  the  bibliographic  entries. 
City  charters,  state  statutes,  and  state  constitutions  for  the 
legal  basis  for  general  obligation  bonds,  and  must  be  examined 
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in  contejct  to  determine  the  potentialities  and  limitations  of 
a  city's  general  obligation  bonding  capacity  (usually  a 
percentage  of  the  city's  assessed  value).     Any  individual  issue 
of  bonds  must  also  be  examined  in  the  context  of  legal 
coimsol's  advice,  market  conditions,  and  the  city's  financial 
status ,  as  veil  as  the  voters  '  opinions .     Thorough  study  of 
this  aspect  of  municipal  finance  is  necessary  to  facilitate 
an  understanding  of  the  intricate  fiscal  mechanism  that  keeps 
a  city  in  operation. 


U.  CPL  Exchange  Bibliography  #523 

Adrian,  Charles  R.     State  and  Local  Govcmment,  Hei-r  York:     >fcGraw- 
Hill,   I960,  pp.  UOI-U05. 

Advisory  Commission  on  IntergovemiTiental  Relations.     Fiscal 
Balance  in  the  Federal  System,  Washington,  D.C.:     U.S. 
Governraent  Printing  Office,   1967. 

.     State  Technical  Assistance  to  Local  Debt  Management, 

IJashington,  D  .C  . :     U.S.  Government  Printing  Office,   1965. 

/mtieau,  Chester  J.     Municipal  Corporation  Law,  Neir  York:     Jiatthew 
Binder,   1971,  Vol.  2,  Chapter  15. 

Baker,  Uatts  and  Company.     Municipal  Obligations    (A  Practical 
Guide  to  Uniform  and  Economical  Methods  of  FinancingJ^ 
Baltimore:     The  Author,   1915. 

Bogen,  Jule  I.     Financial  Handbook^  Nevr  York:     Ronald  Press,  1952. 

Break,  George  F.     Intcrgovemmental  Fiscal  Relations,  Washington, 
B.C.:     Brookings  Institute,   1967. 

Briggs  versus  Greenville  County,   135  SE  153 • 

Broim,  Fraser.     Mimic  ipal  Bonds,  Hex«r  York:     Prentice -Ha  11,   1922. 

Burke,  D.  Barlorr,  Jr.     "Rating  General  Obligation  Bonds," 

Municipal  Finance,  Vol,  XL,  No.  U,  May  1968,  pp.  169-176. 

Calvert,  G.  L.     Fundamentals  of  Municipal  Bonds,   7th  Edition, 

Washington,  B.C.:     Investment  Bankers  Association  of  America, 
1969. 

Chatters,  Carl  H.  and  A.  M.  Hillhouse.     Local  Government  Debt 
Administration,  Nctt  York:     Prentice-Hall,   1939. 

City  and  County  of  Denver  versus  Currigan,  362  P2d  IO6O,   1962. 

City  of  Phoenix:  versus  Kolcdziejski,   90  U.S.  930,   1970. 

Currin,  W.  S.     A  Manual  on  Municipal  Bonds,  New  York:     Smith- 
Barnes,   1956. 

Davis,  E.  H.     Of  the  People,  by  the  People,  for  the  People, 
Nct:  York:     J,  Nuvecn  and  Company,   19U9. 

Dean,  Maurice  B.     Municipal  Bonds  Held  Void,  Nevr  York:     Moocfy's 
Investment  Service,   1912. 

DeLoach  versus  Scheper,   198  SE  i|09. 

Eiteman,  Dean  S.  and  R.  M.  Copeland.      "Federal  Income  Taxation 
and  Immunity  of  Municipal  Bond  Interest,"  Michigan  State 
University  Business  Topics,  Vol.  15,  No.  1,  Winter  1967, 
pp.  5U+. 


$.  GPL  Exchange  Bibliograpl:^  #523 

Finch er,  Cameron.     Atlanta  Studies   Its  Bond  Is sues ,  Atlanta, 
Georgia:     Georgia  State  College,  1963 • 

Gnastella,  A.  R.     Preparinfe  a  Bond  Offering  of  a  Local  Government 
for  the  Market,  New  York;     The  Bond  BuyerAloody 's,  1962, 

Halsey,  Stuart  and  Comparer,   Ihc .     The  Investment  Merits  of 
American  M\micipal  Bonds,  Chicago;     The  Author,  1937. 

Hillhouse,  A.  M.     Municipal  Bonds;     A  Centuiy  of  Experience, 
New  York;     Prentice -Ha 11,  1936. 

Hugfner,  Robert  P.      "Municipal  Bonds:     The  Costs  and  Benefits  of 
an  Alternative,"  National  Tax  Journal,  Vol.  XXIII,   1^0. li, 
December  1970,  pp7TI07-i|l6.  " 

Jantscher,  G.  R.     The  Effects  of  Changes  in  Credit  Rating  on 
Mxmicipal  Borrowing  Costs,  Washington,  B.C.:     Investment 
BanJcers  Association  of  /imerica,  1970. 

Jensen,  Jens  P.     Government  Finance,  New  York;     Crowell,  1937. 

Jones,  Leonard  A.     The  Law  of  Bonds  and  Bond  Securities, 
Indianapolis:     Bobbs -Merrill,   1935*  3  Volumes. 

Kaufman,  H.     Politics  and  Policies  in  State  and  Local  Governments, 
Englewocd  Cliffs,  New  Jersey:     Prentice-Hall,  1963. 

Kee ,  If.  S .     City  Expenditures  and  Metropolitan  Areas;     Analysis 
of  Intergovernmental  Fiscal  Systems,  Syracuse:     Syracuse 
University,   196U,  unpublished  Ph.D.  Dissertation. 

Lebenthal,  L.  S.     The  ABC  of  Municipal  Bonds,  New  York:     Harper 
and  Brothers,  1937. 

McQuillin,   Eugene .     The  law  of  I"iunicipal  Corporations, 

Mundelein,   Illinois:     Callaghan  and  Company,   1970,  Volume  1$. 

Merrill  versus  Monticello,   Ik  F.  628. 

Moak,  L.  L.     Administration  of  Local  Government  Debt,  Chicago: 
Municipal  Finance  Officers  Association,   1970. 

Moody's  Investment  Service.     Moody's  Analysis  of  Investments; 

Municipal  and  Government  Manual,  xrith  Supplements,  New  York: 
The  Author,  "innual  x^rith  weekly  supplements. 

.     Pitfalls  in  Issuing  Public  Bonds,  New  York:     The 

Author,  1963. 

Itoiicipal  Advisory  Council  of  Michigan.     Statement  of  Indebtedness 
of  All  Governmental  Units  in  the  State  of  Michigan,  as  of 
January  1,  1937,  Detroit:     The  Council,  1937. 


6.  CPL  Exchange  Biblioy-apt^  #523 

Municipal  Finance  Officers  Association,     itoiicipal  Debt 

Administration  -  A  Connittee  Report,  Chicago:     The  Author, 
WW. 

National  Miinicipal  League.    Model  >iunicipal  General  Obligation 
Bond  Lair,  New  York:     The  League,  1970. 

Ott,  David  and  Allcin  H.  Meltzer.     Studies   in  Go-qernnent  Finance, 
Washington,  D.C:     The  Brookings  Institute,  1963. 

Patterson,  Robert  J.     Sale  of  Mimic ipal  Bonds  and  a  Model  i'!unicipg.l 
Debt  Statute,  Philadelphia:     Bureau  of  Municipal  Research, 
1931. 

Phelps,  CD.     "The  Impact  of  Tightening  Credit  on  luunicipal 
Capital  Expenditures  in  the  United  States,"  Yale  Eccnonic 
Essays,  Vol.  VI,  Fall  1961,  pp.  300+ . 

Pidot,  G.  B.,   Jr.     The  Public  Finances   of  Local  Government  in  the 
Metropolitan  United  States,  Canbridge:     Harvard  University, 
1965 5  unpublished  Ph.D.  Dissertation. 

Rabinoiritz,  i^lan.     Municipal  Bond  Finance  and  Administration, 
Nei^  York:     Uiley,  1969. 

Ramsey  versus  Cameron,   139  SE2d  765. 

Rubinfeld,  D.     "Credit  Ratings  and  the  Market  for  General 

Obligation  Bonds,"  Mational  Tax  Journal,   Vol.  XXVI,  No.  1, 
March  1973,  pp.  17-2^^1 

Stamer,  F.  L.,   et.  al.     General  Obligation  Bond  Financing  by- 
Local  Governments:     A  Survey  of  State  Controls,  Berkeley; 
University  of  California,  1961. 

Stud  ens  l<y,  Paul.     Public  Borrcaring,  New  York:     National  I'Junicipal 
League,  1930. 

Thomson  versus  Christopher,  139  SE  178, 

Virtue,  iiaxine  B.     "The  Public  Use  of  Private  Capital," 
Virginia  Law  Review,  Vol.  3$,  No.  3,  April  19U9» 

Wieomico  County  versus  Todd,  260  A2d  328,  1970. 

COWICIL  OF  PLja^roii^IG  LIBRilRLiNS  Exchange  Bibliograpl^y  ,5^523 

A  SELECTED  BIBLIOGRAPHY  ON  imi^ICIPAL  DEBT:     GENERAL  CBLIGATION 

BONDS 

Additional  copies  available  fran: 

Council  of  Planning  Librarians 
Post  Office  Box  229 
Monticello,   Illinois,  61856 

for  $1.50. 


